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Message Text 

UNCLASSIFIED 

PAGE 01 STATE 144702 
ORIGIN EB-08 

INFO OCT-01 ARA-14 EUR-12 EA-12 NEA-11 10-14 ISO-00 
AGRE-00 CIAE-00 COME-00 INR-10 LAB-04 NSAE-00 
SP-02 STR-07 TRSE-00 FRB-01 OMB-01 L-03 NSC-05 
ITC-01 /106R 

DRAFTED BY EB/OT/STA:CHBLUM:JH 
APPROVED BY EB/OT/STA:JSSPIRO 
TREASiRSELF 
ARA/AND/C:DCOX (INFO) 

ARA/ECA:SMYLES 
ARA/ECA:DVANTREECK 
ARA/ECP:BBURSON 
EA/PHL:JSARTORIUS (INFO) 

EA/K:BPORTER (INFO) 

EA/ROC:WLUNDY 
EA/EP:AGEBER (INFO) 

EB/OT:SAHMAD 

EB/TEX:WBREW 

106755 080808Z/12 

R 072304Z JUN 78 
FM SECSTATE WASHDC 
TO AMEMBASSY BOGOTA 
AMEMBASSY BRASILIA 
AMEMBASSY BUENOS AIRES 
AMEMBASSY MANILA 
AMEMBASSY SEOUL 
AMEMBASSY MONTEVIDEO 
AMEMBASSY NEW DELHI 
AMEMBASSY TAIPEI 
INFO AMEMBASSY COLOMBO 
USMISSION GENEVA 
AMEMBASSY PARIS 

UNCLAS STATE 144702 
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USOECD 

E.O. 11652: N/A 

TAGS: ETRD, US, AR, BR, CO, IN, KS, RP, TW, UY 

SUBJECT: COUNTERVAILING DUTY INVESTIGATION: NEXT STEPS 
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IN TEXTILES AND MEN'S AND BOYS' APPAREL CASES 

REF: A) STATE 133842, B) MANILA 8042 (NOTAL), C) MONTEVIDEO 
I6I (NOTAL), D) NEW HELHI 8734 (NOTAL) 

1 . TOGETHER WITH REE A AND FEDERAL REGISTER NOTICES 
POUCHED LAST WEEK, THIS CABLE OUTLINES STATUS OE THE 
COUNTERVAILING DUTY INVESTIGATION ON TEXTILES AND MEN'S 
AND BOYS' APPAREL AND DESCRIBES THE PROCEDURES TREASURY WILL 
EOLLOW IN MAKING THE EINAL DETERMINATIONS DUE NOVEMBER 7. 
THIS INFORMATION MAY BE OE HELP TO POSTS IN ALLAYING HOST 
COUNTRY FEARS AND AVOIDING MISUNDERSTANDING ABOUT 
TREASURY'S ACTIONS IN THESE CASES. 

2. ACCURATE, COMPLETE AND TIMELY WRITTEN DATA SUBMISSION 
ARE THE BEST MEANS EOR FOREIGN GOVERNMENTS TO PRESENT THEIR 
CASE TO TREASURY IN A CVD CASE. AT THE OUTSET OF THIS 
INVESTIGATION A DETAILED QUESTIONNAIRE WAS SENT TO EACH 
GOVERNMENT INVOLVED, REQUESTING LULL INEORMATION ON THE 
GOVERNMENT PROGRAMS ALLEGED TO BESTOW SUBSIDIES AND ON 
THE EXTENT TO WHICH THESE PROGRAMS ARE UTILIZED BY THE 

TEXTILE INDUSTRY. RESPONSES HAVE VARIED CONSIDERABLY IN 
COMPLETENESS AND TIMELINESS EOR USE IN THE PRELIMINARY 
DETERMINATION (SEE PARA 4 EOR DETAILS). 
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3. IN CONTRAST TO U.S. ANTIDUMPING PROCEDURES, IN 
COUNTERVAILING DUTY INVESTIGATION THERE IS NORMALLY NO 
IN-COUNTRY VERIFICATION OF SUBMISSION. NEITHER TREASURY 
NOR CUSTOMS PLANS ANY OVERSEAS TRIPS IN CONNECTION WITH 
THESE CASES AT THIS STAGE, UNLESS UNUSUAL PROBLEMS 
DEVELOP. TREASURY HAS BEEN DEALING DIRECTLY WITH WASH- 
INGTON EMBASSIES OE COUNTRIES INVOLVED AND IN MOST CASES 
WITH U.S. ATTORNEYS REPRESENTING FOREIGN GOVERNMENTS 
AND/OR PRODUCERS. WHILE TREASURY AND STATE OEFICIALS 
WOULD, OE COURSE, BE PLEASED TO DISCUSS CASES WITH HOST 
COUNTRY OFFICIALS WHO MIGHT BE TRAVELING TO WASHINGTON, 
CONSULTATIONS HERE ARE NORMALLY UNNECESSARY AND IN ANY 
EVENT CANNOT SUBSTITUTE EOR AN ADEQUATE DATA SUBMISSION. 
ACTION REQUESTED: POSTS MAY WISH TO EMPHASIZE TO HOST 
COUNTRY OFFICIALS THAT THE MOST IMPORTANT ELEMENT IN 
TREASURY'S EINAL DETERMINATION IS A COMPLETE AND 
EEEECTIVELY PRESENTED (I.E., TIMELY AND IN ENGLISH) 

WRITTEN SUBMISSION COVERING ALL GOVERNMENT PROGRAMS 
INVOLVED IN THE PETITION AS WELL AS THEIR UTILIZATION 

BY THE HOST COUNTRY INDUSTRY. MONTEVIDEO AND BUENOS 
AIRES MAY WISH TO INQUIRE IE CONSIDERATION HAS BEEN 
GIVEN TO RETAINING U.S. LEGAL COUNSEL. WE UNDERSTAND 
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THAT FOREIGN GOVERNMENTS HAVE GENERALLY EOUND U.S. 
ATTORNEYS TO BE VERY HELPFUL IN EFFECTIVELY COMMUNICATING 
THEIR DATA TO TREASURY IN CVD CASES. 

4. FOLLOWING COMMENTS ON EXTENSIVENESS AND TIMELINESS 
OE DATA THUS EAR SUBMITTED MAY BE OF INTEREST TO POSTS. 
(ADDITIONAL INDICATIONS OP WHERE TREASURY REQUIRES MORE 
COMPLETE DATA MAY BE POUND IN PEDERAL REGISTER NOTICES 
ON THE PRELIMINARY DETERMINATIONS.) BY PAR THE MOST 
COMPLETE SUBMISSION WAS THAT OP REPUBLIC OF KOREA, WHICH 
DOCUMENTED THAT ITS PROGRAMS PROVIDE ONLY DE MINIMIS 
BENEPITS (0.25 PERCENT IN THE AGGREGATE). ARGENTINA 
SUBMITTED ENOUGH INPORMATION TO SHOW THAT MANY OP ITS 
PROGRAMS,INCLUDING THE REEMBOLSO, DO NOT APPEAR TO BE 
UNCLASSIFIED 
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BOUNTIES OR GRANTS UNDER U.S. LAW. INDIA PROVIDED 
VOLUMINOUS BACKGROUND INPORMATION ON ITS PROGRAMS BUT 
LESS ON ACTUAL UTILIZATION OP THEM BY INDIAN COMPANIES. 

IN ADDITION, TREASURY WILL MEET JUNE 7 WITH INDIAN 
EMBASSY OPPICERS AND LOCAL COUNSEL TO DISCUSS SPECIFIC 
ADDITIONAL DATA REQUIRED. THE PHILIPPINES PROVIDED A 
LIMITED SUBMISSION, INCLUDING ADEQUATE INPORMATION ON 
ONE STATUTE. WE UNDERSTAND THE GOP IS WORKING ON AN 
ADDITIONAL SUBMISSION AT THIS TIME. BRAZIL AND COLOMBIA 

HAVE PROVIDED LITTLE SUBSTANTIVE INPORMATION ON THEIR 
PROGRAMS. THE URUGUAYAN SUBMISSION WAS RECEIVED TOO 
LATE TO BE CONSIDERED IN MAKING THE PRELIMINARY DETERMINA- 
TION. (IT WAS ALSO PRESENTED WITHOUT AN ENGLISH TRANSLA- 
TION, WHICH FURTHER DELAYED ITS CONSIDERATION.) THE 
REPUBLIC OF CHINA PROVIDED A SUBMISSION ON MARCH 25 THAT 
UNPORTUNATELY DID NOT REACH TREASURY IN TIME POR CON- 
SIDERATION BEPORE PRELIMINARY DETERMINATION. IT WILL BE 
GIVEN CAREPUL ANALYSIS IN COMING WEEKS. VANCE 
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